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amounts paid bv such person in 
connection wit 

uch purchases or assianment 

(iii) CHRONICALLY ILL INSUREDS person 
meets 
the reauirements of this clause with 
respect to an 
insured who is a chronically ill 


persed if suc 
perso 
(I) meets requirements similar to 
the reauire- 
ments referred to in clause (ii)(I). and 
"(IT) meets the standards (if anv) 
of the 
National ASsociation of Insurance 
ommissioners 
for evaluating the reasonableness of 
amounts paid 
bv such person in connection with such 
purchases 
or assianments with respect to 
chronically ill 
individuals. 
"(3) SPECIAL RULES FOR CHRONICALLY ILL INSUREDS. 
the case of an insured w is a chronicallv ill individua 
A) IN GENERAL araarabhs (1) and (2) shall " 
apply i?) anv vpavment received for anv period unles 
(i) such pavment is for costs incurred bv the pavee 
(not compensated for bv insurance or otherwise) for 
qualified lona-term care services provided for the 
insured f pen period. and 
the terms of the contract aivina 


on to such 
payment oo 
he_ requirements of section 
7702808) 1B), 

"(II) the requirements (if anv) 
avvlicabl under 
subpa agrap h (B). 

eo a eee ) he preceding sentence, the 
eo 
7702080) (2)(B) shall apolv. 
"(B OTHER REQUIREMENTS rhe 
reauirements 


applicable under this subparaaravh are 
"(i) those requirements of section 7702B(g) 
an 
section 4980C which the Secretarv specifies 
as avolvina 
to such a vurchase, assignment, or other 
arranaement. 
"(ii) standards adopted by th@ National 
Association 
of Insurance Commissioners beats 


svecificallv polv 
to chronically ill individuals (and, if euch 
standards 
are adonted, the analogous requirements 
svecified 


under clause (i) shall cease to annlv). and 
"(iii) standards adovted bv the State in 


wie the 
volicvholder resides (and if such standards 


are ; adonted. 
the analoaous’ reauirements _ specified 
under clause 


and (subiect to section 4980C( 
standards under 


ane (ii). shall cease to v). 


(C) PER DIEM PAYMENTS pavment shall 
not ai 
to be described in subvaracgraph (A) bv 
reason of beina 
made on a ver diem or other veriodic basis 
without reaard 
to the exvenses incurred durina the veriod to 
which the 


payment relates. 
"(D) LIMITATION ON EXCLUSION FOR PERIODIC 


PAY- 
MENTS| 
fFor limitation _on!l amount of periodic 
payments which, | are ; 
reated ifesctibed in paragraph (1), see section 


7702B(d 
NIONSIEEHor purposes of this 


"(4) DEFI 
subsectio 
"(A) TERMINALLY ILL INDIVIDUAL/@The term 
termi- 

nallv ill individual! means an individual who 
has been 


